










INDRALOKA ANIMAL SANCTUARY, INC. 

STATEMENTS OF ACTIVITIES 

YEARS ENDED DECEMBER 31, 2023 AND 2022 

2023 2022 

Change in net assets without donor restrictions: 
Support, revenues and gains: 

Contributions $ 608,234 $ 957,261 
In-kind contributions 197,496 98,929 
Grants 204,250 147,510 
Program income 126,741 32,260 
Miscellaneous income 29,342 13,573 
Loan forgiveness 498,950 
Employee Retention Tax Credit 116,656 

Total support, revenues and gains without donor restrictions 1,282,719 1,748,483 

Expenses: 
Salaries and wages 586,845 613,622 
Animal expense 319,812 230,610 
Depreciation 86,490 81,695 
Professional fees 62,105 67,391 
Insurance 54,809 37,612 
Utilities 53,976 43,889 
Miscellaneous expenses 47,940 52,633 
Office expenses 32,956 20,887 
Auto expenses 32,104 20,026 
Supplies 29,046 17,098 
Advertising 12,414 18,610 
Interest expense 9,751 4,311 
Travel and meals 6,843 6,512 
Charitable contributions 1,680 1,272 

Total expenses 1,336,771 1,216,168 

Change in net assets without donor restrictions 
from operations (54,052) 532,315 

Changes in net assets with donor restrictions, contributions 100,000 

Change in net assets with donor restrictions 100,000 

Change in total net assets $ (54,052~ $ 632,315 

See notes to financial statements 
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IN DRALOKA ANIMAL SANCTUARY, INC. 

STATEMENTS OF CHANGES IN NET ASSETS 

YEARS ENDED DECEMBER 31, 2023 AND 2022 

With Without 
Donor Donor 

Restrictions Restrictions 

Net Assets, December 31, 2021 $ $ 2,404,919 

Increase in total net assets 100,000 532,315 

Net Assets, December 31, 2022 100,000 2,937,234 

Decrease in total net assets (54,052) 

Net Assets, December 31, 2023 $ 100,000 $ 2,883,182 

See notes to financial statements 

Total 

$ 2,404,919 

632,315 

3,037,234 

(54,052) 

$ 2,983,182 
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INDRALOKAANIMAL SANCTUARY, INC. 

STATEMENTS OF CASH FLOWS 

YEARS ENDED DECEMBER 31, 2023 AND 2022 

2023 

Cash flows from operating activities: 
Change in net assets $ (54,052) 

Adjustments: 
Depreciation 86,490 

Gain on extinguishment of debt, note payable 
Vehicle exchanged as compensation 
Changes in assets and liabilities: 

Accounts receivable, trade (293) 

Contribution receivable 52,000 

Accounts payable 9,143 

Accrued liabilities 1,695 

Deferred revenues (2,500) 

Net cash provided by operating activities 92,483 

Cash used in investing activities, 
purchase of property and equipment (162,852) 

Cash flows from financing activities : 
Repayment of debt (7,794) 

Borrowings on long-term debt 

Net cash provided by (used in) financing activities (7,794) 

Net decrease in cash (78,163) 

Cash, beginning 154,875 

Cash, ending $ 76,712 

Supplemental disclosure: 
Cash paid for interest $ 9,751 

See notes to financial statements 

. 2022 

$ 632,315 

81,695 
(498,950) 

29,444 

(98,000) 
(10,331) 

(1,008) 
(22,500) 

112,665 

(325,313) 

(3,563) 
100,394 

96,831 

(115,817) 

270,692 

$ 154,875 

$ 4,311 
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INDRALOKA ANIMAL SANCTUARY, INC. 

NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2023 AND 2022 

NOTE 1 Nature of operations and summary of significant accounting policies 

Nature of operations 
lndraloka Animal Sanctuary, Inc. ("lndraloka") is a not-for-profit corporation located in Dalton, 
Pennsylvania. It provides for farm animals that have nowhere else to turn. It informs, inspires, 
and empowers the community, especially children, on ways in which to better care for our 
community and environment while helping animals in need. It advocates for kind and 
compassionate diet and lifestyle that protects animals and the earth. 

Basis of accounting 
lndraloka uses the accrual basis of accounting in accordance with accounting principles 
generally accepted in the United States of America. 

Net assets 
Net assets, revenue, and support are classified based on the existence or absence of donor­
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as 
follows: 

Net assets without donor restrictions: Net assets that are not subject to or no longer subject to 
donor or certain granter-imposed restrictions and may be expended for any purpose in 
performing the primary objectives of the organization. These net assets may be used at the 
discretion of lndraloka's management and board of directors. 

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and 
granters. Some donor restrictions are temporary in nature; those restrictions will be met by 
actions of lndraloka or by the passage of time. Other donor restrictions are perpetual in nature, 
whereby the donor has stipulated the funds be maintained in perpetuity, 

We report contributions restricted by donors as increases in net assets without donor 
restrictions if the restriction expires (that is, when a stipulated time restriction ends or purpose 
restriction is accomplished) in the reporting period in which the revenue is recognized . All other 
donor-restricted contributions are reported as increases in net assets with donor restrictions, 
depending on the nature of the restrictions. When a restriction expires, net assets with donor 
restrictions are reclassified to net assets without donor restrictions and reported in the 
statements of activities as net assets released from restrictions. We report conditional 
contributions restricted by donors as increases in net assets without donor restrictions if the 
restrictions and conditions expire simultaneously in the reporting period. 

Revenues are reported as increases in net assets without donor restrictions unless use of the 
related assets is limited by donor-imposed restrictions. Expenses are reported as decreases in 
net assets without donor restrictions. Gains and losses on investments and other assets or 
liabilities are reported as increases or decreases in net assets without donor restrictions unless 
their use is restricted by explicit donor stipulation or by law. 

When a restriction expires, net assets are reclassified from net assets with donor restrictions to 
net assets without donor restrictions in the statements of activities. 
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Contributions 

INDRALOKA ANIMAL SANCTUARY, INC. 

NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2023 AND 2022 

We recognize contributions when cash, securities or other assets, or an unconditional promise 
to give is received. Conditional promises to give, that is, those with a measurable performance 
or other barrier, and a right of return, are not recognized until the conditions on which they 
depend have been substantially met. 

lndraloka reports gifts of land, building and equipment as support without donor restrictions 
unless explicit donor stipulations specify how the donated assets must be used. Gifts of long­
lived assets with explicit donor restrictions that specify how the assets are to be used and gifts 
of cash or other assets that must be used to acquire long-lived assets are reported as support 
with donor restrictions. lndraloka reports expirations of donor restrictions when the donated or 
acquired long-lived assets are placed in service or when collectible, if later. 

Advertising 
Advertising costs of $12,414 and $18,610 for the years ended December 31, 2023 and 2022, 
respectively, were charged to expense as incurred. These costs were an in-kind contribution. 

Revenue and revenue recognition 
Contributions are recognized when cash, securities, other assets, an unconditional promise to 
give, or notification of a beneficial interest is received. Conditional promises to give, that is, 
those with a measurable performance or other barrier, and a right of return, are not recognized 
until the conditions on which they depend have been substantially met. Revenues from sales of 
products and service fees are recognized when the related product or service is provided to the 
customer, the price is fixed and determinable, and collectability is reasonably assured. Special 
events revenue is comprised of an exchange element based upon the direct benefits donors 
receive and a contribution element for the difference. lndraloka recognizes special events 
revenue equal to the fair value of direct benefits to donors when the special event takes place. 
lndraloka recognizes the contribution element of special event revenue immediately, unless 
there is a right of return if the special event does not take place. 

Deferred revenue amounted to $25,000 at December 31, 2021 . 

Use of estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of asset and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported amounts 
of revenues and expenses during the reporting period. Accordingly, actual results could differ 
from those estimates. 

In-kind contributions 
In-kind contributions of animal supplies and other products received from corporations or 
individuals are recorded at their estimated fair value based on lndraloka's estimate of the retail 
values that would be received for selling the goods in their principal market considering the 
goad's condition and utility for use at the time they are contributed by the donor. 
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INDRALOKA ANIMAL SANCTUARY, INC. 

NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2023 AND 2022 

We do not sell donated gifts-in-kind. In addition to contributed nonfinancial assets, volunteers 
contribute significant amounts of time to program services, administration, and fundraising and 
development activities; however, the financial statements do not reflect the value of these 
contributed services because they do not meet recognition criteria prescribed by generally 
accepted accounting principles. For the years ended December 31 , 2023 and 2022, lndraloka 
received animal supplies and other program products in the amounts of $192,532 and $80,319, 
respectively, and advertising in the amount of $4,964 and $18,610 for the years ended 
December 31, 2023 and 2022, respectively. 

Contributed food, supplies, and advertising are valued using estimated U.S. wholesale prices 
(principal market) of identical or similar products using pricing data under a "like-kind" 
methodology considering the goods' condition and utility for use at the time of the contribution. 
Contributed food and supplies are used in program services and contributed advertising is used 
for program services. 

All gifts-in-kind received during the years ended December 31, 2023 and 2022 were 
unrestricted. 

Property and equipment. net 
Property and equipment are recorded at cost. Maintenance and repairs are charged to 
operations and major improvements a~e capitalized . It is the lndraloka's policy to capitalize 
equipment and improvements with a purchase price in excess of $500. Property and equipment 
are depreciated on the straight-line method over their estimated useful lives. 

Income taxes 
lndraloka has been recognized as exempt from income taxes under the Internal Revenue Code 
Section 501 (c)(3) and similar state statutes and, therefore, has no provision for income taxes. 
It is not a private foundation. lndraloka follows the guidance of Accounting Standards 
Codification (ASC) 740, Accounting for Income Taxes, related to uncertain income tax, which 
prescribes a threshold of more than likely than not for recognition and derecognition of tax 
positions taken or expected to be taken in a tax return . All significant tax positions have been 
considered by management. It has been determined that it is more likely than not that all tax 
positions would be sustained upon examination by taxing authorities and management has 
concluded that no liability should be recorded related to uncertain tax positions taken at 
December 31, 2023 and 2022. 

Receivables 
Accounts receivables are not collateralized . Receivables are recorded at the amount the 
lndraloka expects to collect on balances outstanding at year end. Management provides for 
probable uncollectible amounts through a charge to earnings and a credit to an allowance for 
credit losses based on its assessment of the current conditions, reasonable and supportable 
forecasts regarding future events, the financial stability of its customers, and other factors 
deemed relevant by the lndraloka. Balances that are still outstanding after management has 
used reasonable collection efforts are written off through a charge to allowance for credit losses 
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INDRALOKA ANIMAL SANCTUARY, INC. 

NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2023 AND 2022 

and a credit to accounts receivable. Based on management's assessment, the lndraloka has 
not recorded an allowance for uncollectible accounts for the years ended December 31, 2023 
and 2022. 

lndraloka records contribution receivable that are unconditional promises to give that are 
expected to be collected within one year at net realizable value. Unconditional promises to give 
expected to be collected in future years are initially recorded at fair value using present value 
techniques incorporating risk-adjusted discount rates discounted rates designed to reflect the 
assumptions market participants would use in pricing assets. 

Recently adopted accounting pronouncements 
Effective January 1, 2022, lndraloka adopted FASS ASU 2016-02 (ASC, Leases) and related 
ASU's using the effective date method modified retrospective transition approach, which allows 
lndraloka to initially apply the new lease standard at the adoption date. lndraloka determines if 
an arrangement contains a lease at inception based on whether lndraloka has the right to 
control the asset during the contract period and other facts and circumstances. The new 
standard establishes a right of use (ROU) model that requires a lessee to record a ROU asset 
and a lease liability on the statements of financial position for all leases with terms longer than 
12 months. Leases are classified as either finance or operating, with classification affecting the 
pattern of expense recognition in the statements of activities. Leases with a term of less than 12 
months will not record a right of use asset and lease liability and the payments will be 
recognized into change in total net assets on a straight-line basis over the lease term. ASU 
2016-02 requires lessors to classify leases as sales-type, direct financing, or operating. A lease 
will be treated as a sales-type lease if it transfers all of the risks and rewards, as well as control 
of the underlying asset, to the lessee. If risks and rewards are conveyed without the transfer of 
control, the lease is treated as a direct financing lease. If the lessor does not convey risks and 
rewards or control, the lease is considered an operating lease. lndraloka elected the package of 
practical expedients permitted under the transition guidance within the new lease standard. This 
package includes the following: relief from determination of lease contracts including in existing 
or expiring leases at the point of adoption, relief from having to reevaluate the classification of 
leases in effect at the point of adoption, and relief from the reevaluation of existing leases that 
have initial direct costs associated with the execution of the lease contract. 

lndraloka elected the short-term lease exemption for all leases with a term of 12 months or less 
for both existing and ongoing operating leases not to recognize the asset and liability for these 
leases. Lease payments for short-term leases are recognized on the straight-line basis. 

lndraloka elected the practical expedient to not separate lease and non-lease components for 
their lease. 

Effective January 1, 2023, lndraloka adopted Financial Accounting Standards Board issued 
ASU No. 2016-13, Financial Instruments - Credit Losses (Topic 326): Measurement of Credit 
Losses on Financial Instruments, using the modified retrospective basis . The FASB guidance 
(FASB ASC 326) which significantly changed how entities measure credit losses for most 
financial assets and certain other instruments that are not measured at fair value through 
changes in net assets. 
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INDRALOKA ANIMAL SANCTUARY, INC. 

NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2023 AND 2022 

The most significant change in this standard is a shift from the incurred loss model to the 
expected loss model. Under the standard, disclosures are required to provide users of the 
financial statements with useful information in analyzing an entity's exposure to credit risk and 
the measurement of credit losses. Financial assets held by the lndraloka that are subject to the 
guidance in FASB ASC 326 were accounts receivable. The impact of the adoption was not 
considered material to the financial statements. 

NOTE 2 Cash 

lndraloka maintains its principal cash accounts in commercial banks located in Pennsylvania. 
Accounts at these banks are insured by the Federal Deposit Insurance Corporation (FDIC). 

NOTE 3 Property and equipment, net 

Property and equipment, net consists of the following: 

Land 
Vehicles 
Equipment, furniture and fixtures 
Building 

Accumulated depreciation 

2023 2022 

$ 710,000 
119,487 
140,370 

2,479,324 
3,449,181 

307,910 

$3,141,271 

$ 710,000 
119,487 
94,312 

2,362,530 
3,286,329 

221,420 

$3,064,909 

Depreciation expense for the years ended December 31, 2023 and 2022 was $86,490 and 
$81,695, respectively. 

NOTE 4 Long-term debt 

Long-term debt consists of the following: 

Loan payable, refinanced subsequent to 
December 31, 2023. 

Small Business Administration, monthly payments 
of $641, including interest of 2. 75%, matures in 

June 2052, secured by personal property 

Less current portion 
Long-term debt 

2023 2022 

$ 96,262 

142,775 
239,037 

12,764 
$ 226,273 

$ 100,394 

146,437 
246,831 

7,884 
$ 238,947 
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INDRALOKA ANIMAL SANCTUARY, INC. 

NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2023 AND 2022 

Subsequent to December 31, 2023, the loan payable was refinanced with a $495,581 loan. 
This subsequent loan requires monthly payments of $3,888, including interest of 7.05%, until 
2029. 

Beginning in 2029, the monthly payment will be adjusted due to the interest rate of the Bank's 
cost of funds plus 3%. This loan matures in March 2044 and is secured by real estate. 

During 2022, the loan payable was forgiven. Included in the statement of activities for 2022, is 
$462,737 and $36,213 of loan principal and accrued interest, respectively, as gain on debt 
forgiveness. 

Principal payments on long-term debt, including the subsequent loan payable is as follows: 

2024 
2025 
2026 
2027 
2028 

Thereafter 

NOTE 5 Line of credit 

$ 12,764 
16,869 
17,977 
19,087 
20,201 

551,458 
$ 638,356 

During 2023, lndraloka obtained a line of credit agreement, payable on demand, with First 
National Bank of Pennsylvania. lndraloka is permitted borrowings up to a maximum of 
$150,000. The annual percentage rate is variable and is 1.25% under the independent index 
rate, which is the prime rate as published in The Wall Street Journal, 7.25% at December 31, 
2023, secured by all property and assets of lndraloka. There was no line of credit balance as 
December 31, 2023. 

NOTE 6 Leasing activities 

Leases as lessee 
lndraloka leases vehicles under operating leases with third parties. lndraloka elected the short­
term lease exemption for the lease of their vehicles that runs month-to-month not to recognize 
the asset and liability for the lease. Lease payments and the short-term lease is recognized on a 
straight-line basis. All lndraloka's leases are short-term. 

12 



INDRALOKA ANIMAL SANCTUARY, INC. 

·NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2023 AND 2022 

The components of lease expenses are included in auto expenses on the Statements of 
Activities for the years ended December 31, 2023 and 2022 were as follows: 

Short-term lease cost 

Total operating lease cost 

NOTE 7 Concentrations 

2023 

$ 11,245 

$ 11,245 

2022 

$ 10,538 

$ 10,538 

For 2023 and 2022, approximately 37% and 45% of lndraloka's revenues are from one donor. 

NOTE 8 Net assets with donor restrictions 

Net assets with donor restrictions consisted of a contribution of $100,000 in the year ended 
December 31, 2022. At December 31-;-2023 and 2022, this amount is included in net assets 
with donor restrictions for a rescue veterinary clinic. 

NOTE 9 Liquidity and availabil ity 

lndraloka monitors its liquidity so that it is able to meet its operating needs and other contractual 
commitments. It meets these operating needs and contractual commitments through its program 
revenue, contributions, grants and structuring its financial assets to be available as its general 
expenditures, liabilities, and other obligations come due. lndraloka's financial assets available 
within one year of December 31, 2023 and 2022: 

Financial assets : 
Cash 
Receivables 

Financial assets at year end 
Less those unavailable for general 

expenditure with in one year due to : 
Restricted by donors with purpose restrictions 

Financial assets available to meet cash needs 
for general expenditures within one year 

December 31, 2022 

Financial assets: 
Cash 
Contributions receivable 

Financial assets at year end 
Less those unavailable for general 

expenditure within one year due to : 
Restricted by donors with purpose restrictions 

Financial assets available to meet cash needs 
for general expenditures within one year 

$ 

$ 

$ 

$ 

76,712 
50,293 

127,005 

{100,000} 

27,005 

154,875 
102,000 
256,875 

{100,000} 

156,875 
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INDRALOKA ANIMAL SANCTUARY, INC. 

NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2023 AND 2022 

lndraloka also has a $150,000 line of credit to meet general expenditures. 

NOTE 10 Employee Retention Tax Credit 

The Cqronavirus Aid, Relief and Economic Security (CARES) Act established the Employee 
Retention Credit provisions. Eligible organizations that qualified could receive a quarterly 
refundable payroll tax credit from certain quarterly payroll tax filings in 2020 and 2021. The 
Consolidated Appropriations Act (CM) issued in 2021 clarified the eligibility criteria for 
organizations which may have otherwise determined they were not eligible. 

Based on clarification from the CM, the lndraloka amended prior years payroll tax filings and 
received payroll tax refunds totaling $116,656 in 2023. In accordance with ASC 958-605, these 
amounts were recorded as Employee Retention Credit revenue on the statements of activities in 
the fiscal year in which the conditions to receive the credits were substantially met and the 
related cash was collected. 

NOTE 11 Functional allocational of expenses 

lndraloka provides services locally, nationally, and globally through various in-person and digital 
platforms. Expenses related to providing these services for the year ended December 31, 2023: 

Program General and 
Services Fundraising Administrative Total 

Salaries and wages $ 580,977 $ 5,868 $ 586,845 
Animal expense 319,812 319,812 
Other 85,555 9,506 95,061 
Depreciation 77,841 8,649 86,490 
Miscellaneous expenses 49,328 5,481 54,809 
Utilities 48,578 5,398 53,976 
Insurance 43,146 4,794 47,940 
Auto expenses 28,894 3,210 32,104 
Advertising 26,142 2,904 29,046 
Supplies 9,683 $ 1,490 1,241 12,414 
Interest expense 8,776 975 9,751 
Travel and meals 6,843 6,843 
Charitable contributions 1,680 1,680 

$1 ,278,732 $ 1,490 $ 56,549 $1 ,336,771 

14 



INDRALOKA ANIMAL SANCTUARY, INC. 

NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2023 AND 2022 

Expenses related to providing these services for the year ended December 31, 2022: 

Program General and 
Services Fundraising Administrative Total 

Salaries and wages $ 607,500 $ 6,122 $ 613,622 
Animal expense 230,610 230,610 
Other 79,450 8,828 88,278 
Depreciation 73,525 8,170 81,695 
Mscellaneous expenses 47,370 5,263 52,633 
Utilities 39,500 4,389 43,889 
Insurance 33,851 3,761 37,612 
Auto expenses 18,023 2,003 20,026 
Advertising 16,749 1,861 18,610 
Supplies 13,336 $ 2,052 1,710 17,098 
Travel and meals 6,512 6,512 
Interest expense 3,880 431 4,311 
Charitable contributions 1,272 1,272 

$1,163,794 $ 2,052 $ 50,322 $1,216,168 

The financial statements report certain categories of expenses that are attributable to more than 
one program or supporting function. Therefore, these expenses require allocation on a 
reasonable basis that is consistently applied. Expenses directly related to the program, 
fundraising, or supporting services (general and administrative) are assigned to the program, 
fundraising or supporting service. The expenses that are allocated include salaries and wages 
and insurance, which are allocated on the basis of estimates of time and effort, as well as 
depreciation and rent, which are allocated on square footage basis. Auto expenses, utilities, 
miscellaneous, supplies and other are allocated based on estimates of usage. 

NOTE 12 Subsequent events 

As discussed in note 4, subsequent to December 31, 2023, lndraloka obtained a loan payable 
from a bank in the amount of $495,000, which included refinancing a current loan. 

lndraloka has evaluated subsequent events through November 1, 2024, which is the date the 
financial statements were available to be issued. 
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